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Coffee growers turn cautious
despite 257 rise in Arabica prices

Growing regions in
Karnataka receive
excess rainfall,
post-monsoon

Bengalumu, Novermber
Domestic arabica raw coffee
prices have increased by 2530
per cent this year tracking
global uptrend, but growers
are guarded in their outlook
on the price trend. Their cau-
tion stems from the prevailing
inclement weather tri
by extended and intermittent
rains, beside cloudy weather
that may impact the harvest
and quality of the produce.
“Prices are much better and
it should help growers' realisa-
tions, but the problem is the
current crop is badly hit by
rains. It is raining while we are
harvesting now,” said 5 Ap-
padurai, Chairman, Karnataka
Planters Assoclation (KPA).

Rainfall patterns

Key coffee-growing regions in
Karnataka, which accounts for
about 70 per cent of the coun-
try's total output, have been re-
ceiving excess to largely excess
rainfall during the post-mon-
soon period. From October 1 till
November 8, Chikkamagaluru
has received 84 per cent excess
rainfall, while Kcvdagu has re-

ceived an excess prec

Inits latest report, the i

| Coffee

said prices

continued to improve in October despite improved weather in Brazil

cent. The excess showers have
impacted the harvest.

Interestingly, all the three
coffee districts in Karnataka re-
ceived deficit rainfall during
the South-West monsoon this
year. The rainfall deficit stood
at 18 per cent in
Chikkamagaluru, 23 per cent
in Kodagu and 16 per cent in
Hassan, according to data col-
lated by the Karnataka State
Natural Disaster Monitoring
Centre,

Raw coffee prices for the Ar-
abica Parchment variety is hov-
ering around ¥13,000 per 50-
kg bag this year, up from the
10,000:10,500 levels in the
same period last year. Similarly,
Arablca Cherry prices are hov-
ering around ¥5,400-5,600 per
bag compared with %3575
3,750 levels a year ago.

“Though prices are better
than last year, it is still early
days. The damages to the crop
duemtherams are not known.
ion costs in-

of 81 percentand Hassan 57per

MCX natural gas:

cluding mputs such as labour

Go

short at current levels

COMMODITY CALL

GURUMURTHY K
;L:;saarchuureau
The short-term outlook for
the: natural gas (¥399.5 per
mmBiu) futures contract
traded on the Multi Com-
modity Exchange (MCX) is
bearish.

From a bigger picture, the
uptrend that has been in
place since March this year

~halted in September. The

contract has beén broadly
consolidating sideways
since then.

Within this consolidation,
the bounce-back move from
the low of T387 per kg made
on November 1 lost mo-
mentum. The contract has
reversed lower again from
the high of ¥433.8. There is
room to see a fall rowards
¥375-373 In the coming days.

Traders with a short-term
perspective can go short at
current levels. Stop-loss can
be kept at T412.

Trail the stop-loss down to
%396 as soon as the contract
moves down to T388. Move
the stop-loss further down
to 387 as soon as the con-

tract touches %381 Book
profits at ¥377. The region
between %375 and 2373 is a
crucial short-term support.
A bounce from this support
zone can take the contract
up to %400, But a strong
break below ¥373 will in-
crease the downside pres-
sure,

Such a break can drag the
MCX natural gas futures con-
tract down to ¥360-350 in
the coming weeks. As such
price action in the ¥375373
region will need a close
watch in the coming days.
Also, from a bigger picture,
the contract will have to sus-
tain above ¥350 to keep the
broader uptrend intact.

wages and fuel have gone up,
which may offset the gains,”
said Jeffrey Rebello, Vice-Presid-
ent, The United Planters’ Asso-
ciation of India (UPASI).

Rising prices
The International Coffee Or-
ganisation (ICO}), in its lavest re-
port, said prices continued to
rise during October despite im-
proved weather conditions in
Brazil. Prices reached new
multi-year highs during Octo-
ber and the ICO's Composite
Indicator price was up 6.8 per
cent over September. These
price levels during coffee year
2020-21 mark a significant re-
covery from the low levels ex-
perienced over the three pre-
ceding coffee years, ICO said.
Prices of other milds, a car-
egory in which the Indian Ar-
abicas are categorised, also re-
gistered a 6.9 per cent increase
in October,

“Yes, the prices are up, but
we don’t know what's the ac-
tual crop that we are going to

get. The excess rains have led to
ripened beans splitting and
dropping on the ground, while

‘Low’ over South-East Bay to intensify,
head towards TN coast tomorrow

| Threatens rain-weary
north coastal region

gmrﬁdnspm:::gs in | of the State with
ng the harvested uce, |
resulting In quality issues® | SVOFMHY conditions
sald BS |ayaram, an a.rabdca
grower in Chikl . VINSON KURIAN Rl
H‘l Moh. k Mavember 9
Karmnataka Growers Federation, | An anticipated low-pressure
said the climate change hasbe- | area has popped up over
come a big challenge. The un- | South-East Bay of Bengal on
even ripening of beans due to | Tuesday and the India Met-
the inclement weather is lead- | eorological Department
ing to higher labour costs, he | (IMD} promptly put it under
said. Further, Mohankumar | watch for intensification
suggested that the govern- | twice over into a depression
ment should look at providing | by Wednesday and put it on

subsidies to help small grow-
ers, who account for 98 per
cent of the holdings, to set up
solar dryers.

‘While arabica prices have
seen a sharp increase, the rise
in robusta price has been a tad
slow.

In Kerala's Wayanad, the
main coffee-growing region in
the State, the weather pattern
has been no different. “The in-
termittent rains and cloudy
sky have led to uneven ripen-

a track towards the north
Tamil Nadu coast by early
Thursday morning.

It will only add to the
woes of a weather-stricken
coast of Tamil Nadu that is
already battered by heavy
rain and extensive flooding.
The IMD has forecast fairly
widespread to widespread

light to moderate rainfall

over Kerala, south coastal
Andhra Pradesh and Tamil
Nadu during the next five

ing. There are extra droppings | days when the depression
this year due to the prolonged | expected crosses the coast
wet conditions,” said Prashant | before moving on.

Rajesh of The Wayanad Coffee

Growers Association. “The in- | Intensity, direction

creased prices have not percol | The IMD has not indicated

ated much to the farmers due
to end of season, no stock ef-
fect. Hopefully prices remain
during the picking” Rajesh
said.

the time or exact place of
| landfall of the system nor its
strength/intensity or its on-
ward track.
Some global models say it

The IMD has not indicated the time or exact place of landfall of the
system nor its strength, intensity or its onward track sacur

may weaken just before
landfall, while others do not
buy that argument just yet.

The US Joint Typhoon
Warning Centre (JTWC) said
the low-pressure area had
hardly changed its coordin-
ates over the South-East Bay
on Tuesday.

Located at 1140 km East-
South-East of Chennai, it
continued to display poorly
organised convection (cloud
banding) around it.

But it was being helped by
a favourable environment,
marked by good ‘window’
effect on top that allows it to
breathe in and out.

Favourable environment

Low vertical wind shear (ab-
rupt of change in direction
with height) and a very

‘Basmati exports to gain momentum as
Iran lifts seasonal ban on rice imports

ngh freight

| rates, container
availability remain
a challenge, say

i arll_ exporter
VISHWANATH KULKARNI
Bengaiury, November &
Basmati shipments to Iran,
the largest buyer of the In-
| dian aromatic rice, are set
to pick up with reports of
the West Asian nation lift-
ing the seasonal ban on rice
imports.

“Though there is no
formal information yet, it is
learnt that Iran has lifred
the seasonal curbs on rice
imports, We expect basmati
shipments to gain pace in
the coming months al
though the higher ocean
freight rates and non-avail-
ability of containers remain
a challenge” said Vinod
Kaul, Executive Director, All
India  Rice Exporters
Association.

Iran has traditionally im-
posed an annual seasonal
| ban on rice imports during

Revival of fortunes

— Twien 16 W
T

Basmati Exports to Iran
Year Volumes Value
(hakt tonnes) ($ bitkon)

147 0.59
13.19 1.23

2020-21
2019-20
301718 . AT ... 000

its domestic harvest season
from [uly to mid-November
to protect its growers.

Logistics woes

However, what could help
the Indian exporters this
year is the fact that Iram,
perhaps, has had a lower
than normal crop, Kaul said.

Also, payment issues that
Indian exporters faced in
the recent past have largely
been resolved and the trade
is now taking place in third
party currency — the Unired
Arab Emirates Dirham
(AED), he said.

India's basmati exports
during April-August this
year were impacted by the
shortage of containers and

sharp increase in.freight
rates, Kaul said.

The main issue is the
availability of containers on
time, Kaul said adding that
the shortage still persists,
while the demand is almost
normal.

Exports fluctuate

As per APEDA figures, dur-
ing April-August this year,
basmati  shipments in
volume terms dropped 16
per cent to 17 million
tonnes, from 2.03 million
tonnes a year ago.

In value terms, the ship-
ments were 20 per cent
lower at $1.44  billion
against 51.8 billion in the
same period a year ago.

Agriand agri-chem firms to hire more apprentlces during H2

SUBRAMANI RA MANCOM|
Thennal, M TR
At least 55 per cent of the em-
ployers in the agriculture
and agri-chemicals industry
plan to recruit apprentices
for their firms during the
second half of this year with
the increased formalisation
of adoption and engagement
of apprentices in the sector.
According to the “Appren-
tices Outlook Report H2
2021", the intent of employ

sector looked to recruit ap-
prentices.

Robust hiring
NETAP said employers saw
more robust apprentices hir-
ing in the current half as the
apprenticeship market is re-
covering from the economic
concerns created by the
Covid-19 pandemic,

Sumit Kumar, Vice-Presid-
ent, NETAP Teamlease Skill
L told B Line

ers is the third-highest across
18 sectors in the country with
engineering firms leading in
their plans to hire more (68
per cent) apprentices, fol-
lowed by retail and auto and
ancillaries sectors (58 per
cent).

The apprentice outlook,
prepared by National Em-
ployability Through Appren-
ticeship Program (NETAP) —
India’s largest degree ap-
prenticeship programme —
of TeamLease Skills Univer-
sity, is taking into considera-
tion plans of firms t in-
crease hiring of apprentices,
minus those mulling to de-
Crease recruitment.

Intent of firms in the agri-
culture sector, which has cre-
ated 1.77 lakh apprenticeship
opportunities, has jumped
five places in the second half
from the eighth position in
the first half, when 42 per
cent of the employers in the

e

that companies showing in-
terest, as per the report com-
piled by a survey of 833 firms
across 14 cities, in hiring ap-
prentices in the agricultural
and agri-chemicals sector are
large and .medium ones.
“Marginal, small and me-
diumn’ enterprises are still a
long way off in recruiting ap-
prentices,” he said.

The top three reasons for
hiring apprentices, accord-
ing to NETAP that showed 5-15
per cent growth in inten-
tions to hire apprentices in
all sectors, are reduced skill
gap, scarcity of workforce
and making recruitment
cost-effective. In the agricul-
ture and agri-chemicals sec-
tor, the objective of hiring ap-
prentices changed from
searching for sales executives
in the first half to mere ap-
prentices in the second half.

The report, prepared twice
a year, said 86 per cent of the

employers found apprentice-
ship more productive in the
second half this year com-
pared with 43 per cent a year
ago.

More productive

“The agriculture sector has
seen a lot of transformation
happening over the last
couple of years. Apprentice-
ship has largely been in-
formal but now the sector is
urning formal and organ-
ised in such recruitments,”
Kumar said.

Prasanna Rao, CEO and Co-
Founder, Arya.ag, one of the
post-harvest platforms, said
his company had a cent per
cent growth in the number
of service apprentices associ-
ated with it over the past
year.

Deepak Yadav, Founder of
agtech firm GreenSat Innova-
ton Labs Pvt Ltd, said his
firm had to find certified and
skilled human resources for
specialised jobs in the farm,
dairy and agri-chem sectors.
“We also had to devise meth-
ods to train our existing staff
and enhance their skill sets.
The answer to both these
challenges was the appren-
ticeship programme,” he
said.

Creating talent

Apprenticeships started off
in a small numbers 3-4 years

ago, but firms in the sector
realise that this is “possibly”
the right way to create talent.
The apprenticeship hiring is
not “rypically” at the farm
level.

“This is to support seed
manufacturers or from the
seed distribution point of
view by meeting farmers and
promoting seed awareness.
Even agri-chemical firms are
looking from a similar point
of view and packing. Dairy-
ing sector is taking up ap-
prentices from the packing
and distribution point of
view besides retail sales,” he
said.

Packing and distribution
require a retailing outlook,
too. “There is a realisation
that roles of various jobs can
be cultivated through ap-
prenticeship, while creating
a talent pool for the firm spe-
cifically in semi-urban and
rural areas,” Kumar said.

“Organisations in the sec-
tor have realised the merit of
apprenticeship. Once one
firm begins such a process,

others in the sector replicate
it. This will only go up in the
times to come. There is a bet-
ter realisation of adopting
and engagement of appren-
tices by agriculture and agri-
chemical firms,” Kumar said.

Incremental interest

The entry of organised firms
getting into the agri-chemic-
als and seed business is lead-
ing to incremental interest
in apprenticeship employ-
ment. “These firms have re-
sorted to  apprenticeship
since they go through a
heavy churn at the bottom of
the pyramid,” the TeamLease
official sald.

The big firms found it con-
venient to tap the appren-
tices rather than hire people
externally  during snch

Commenting on the do-
mestic output, Kaul said the
production is good and the
new crop has been coming
into the market.

New export markets
Exports should gain mo- |
mentum  from mow tll |
March, traditionally the
peak season for Indian bas-
mati shipments, Kaul said.

In the current year, some
Latin American countries
have imported some fair
quantities of Indian bas-
mati.

“We can say some new
opening have come this
year from Latin America.
However, that will still re-
main a limited market
while West Asia, which ac-
counts for 72-80 per cent of
the total basmati ship-
ments continues to be the
mainstay,” he added.

India exported 4.63 mil-
lion tonnes of basmati rice
valued at $4.02 billion dur-
ing 2020-21 against 4.45 mil-
lion tonnes valued at $4.37
billion in the same period
previous year.

warm (2930 deg Celsius)
sea-surface are ideal factors
for growth of the system.
The Global Forecast System
and the US Navy Global En-
vironmental Model see fast
development, while the
European Centre for Me-
dium-Range Forecasts and
the German ICON are less
optimistic.

The IMD has forecast isol-
ated heavy to very heavy
rainfall with isolated ex-
tremely heavy falls over
Tamil Nadu, Puducherry and
Karaikal until Thursday and
over south coastal Andhra
Pradesh on Thursday. Heavy
to very heavy rainfall is fore-
cast also over Kerala and un-
til Thursday; owver .south
coastal Andhra Pradesh on
Wednesday; and over Ray-

alaseema until Thursday.

Heavy rain outlook

Squally winds with speed
reaching 40-50 kmjhr gust-
ing to 60 km/hr may prevail
over the South-East Bay on
both =~ Wednesday and
Thursday; 45-55 km/hr gust-
ing to 65 km/hr over South-
West By and along and off
Tamil Nadu and south
Andhra Pradesh coasts. Fish-
ermen are advised not to
venture into these sea areas
on Wednesday and
Thursday.

Widespread light to mod-
erate rainfall has been fore-
cast over Kerala, south
coastal Andhra Pradesh and
Tamil Nadu during next five
days. Isolated heavy to very
heavy rainfall is likely over
Tamil Nadu today (Tuesday)
and heavy to very heavy rain
at few places with Isolated
extremely heavy falls tomor-
row and the day after (Wed-
nesday and Thursday).

Heavy to very heaV}r rain
Mlh extremely heavy falls is
also likely over south coastal
Andhra Pradesh during
same  period.  Squally
weather (winds speeds of
4050 kmfhr gusting to 60
kmfhr) may prevail over
South-West and adjoining
West-Central Bay and along
and off the south Andhra
Pradesh-Tamil Nadu coasts
and Gulf of Mannar during
next three days.

Gujarat government begins
groundnut procurement

OUR BUREAU

Ahmedabad, November 9

The Gujarat government has
commenced groundnut pro-
curement for the current
kharif season at the min-
imum support price (MSP)
levels.

The procurement will be
made through 155 procure-
ment centres across. the
State. All the registered
farmers will be able to sell
up to 25 quintals of their
produce at the MSP.

The Centre has fixed the
MSP for the oilseed at ¥5,550
per quintal for the 2021-22
Season.

The current market price
of groundnut hovered in the
range of ¥4,8555500 per
quintal at Saurashtra’s mar-
kets,

“The State government
has made the arrangements
to make the immediate pay-
ment to the farmers who sell
their crop at the MSP. This
will bring transparency and
credibility in the process,”
said Raghavji Patel, Gujarat’s
Agriculture minister.

On Tuesday, Patel
launched the State-wide pro-

| curement drive from Jam-

nagar district. Notably, trade! )
bodies have estimated Gu-

jarat's groundnut crop at —
38.55 lakh tonnes (It) for the
year 2021-22 up by 8.74 per
cent frem 35.45 It recorded
in the previous year, The av-
erage yield per hectare is ex-
pected to be sharply higher
at 2,020 kg/ha against 1,715
kg last year on better and
timely rainfall.
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churns. The eship
has helped them to create 2
“mechanism or material for
inhouse talent”, It began as
an experiment but firms now
realise that it is part of a tal-
ent-Creating strategy.
Companies hire candid-
ates who hold diplomas or

have successfully compl

lus-two  as
“These apprentices get a sti-
pend of 000 a month
now. A few graduates are also
taken in as apprentices for
technical jobs,” Kumar said,
adding that some are hired
for office roles too.
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