CHATURVEDI = SHAH ..

Chartered Accountants

Independent Auditor’s Limited Review Report on unaudited financial Results of GMR Pochanpalli

Expressways Limited pursuant to the Regulation 52 of the SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015 as amended.

To the Board of Directors of GMR Pochanpalli Expressways Limited

1. We have reviewed the accompanying statement of unaudited financial results of GMR Pochanpalli
Expressways Limited ( ‘the Company’) for the three months and nine months period ended
December 31, 2022 (‘the Statement)’ attached herewith, being submitted by the Company
pursuant to the requirement of Regulation 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulation, 2015 as amended (“Listing Regulations”).

2. This statement is the responsibility of the Company's Management and approved by the
Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim
Financial Reporting” prescribed under Section 133 of the Companies Act, 2013 (‘the Act) as
amended, read with relevant rules issued thereunder and other accounting principles

generally accepted in India. Our responsibility is to issue a report on the statement based on
our review.,

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 - “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as
to whether the financial statements are free of material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial

data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited financial results prepared in
accordance with applicable accounting standards and other recognized accounting practices
and policies has not disclosed the information required to be disclosed in terms of Regulation
52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 including
the manner in which it is to be disclosed, or that it contains any material misstatement.

5. We draw attention to

a. Note no. 4 to the statements with regard to implications of the order of Hon'ble High Court
of Delhi dated April 06, 2022 which upheld Company’s contentions that applicability of
overlay work is only on increase in roughness index of roads, which has not been given
effect to in the financials pending finality of the proceedings. The management is of the
opinion that, pending finality of the petition filed by the National Highways Authority of
India (NHAI) before the division bench of Hon'ble Delhi High Court against the order of
single judge of Hon'ble Delhi High Court, the matter is sub-judice and pending finality and
clarity, the Company has not given financial effect to the impact of the order.

e Dl '1%\‘-.
Sl A Contd..2
RO —
1=/ S
(S MUpABAL ] )
1)

Head Office: 89125, Tulsiani Chambers, 212, Nariman Point, Mumbai - 400 021, India. Tel : +91 22 4163 8500 » Fax :+91 22 4163 8505
URL : www.cas.ind.in

‘%



CHATURVEDI | SHAH ..»

Chartered Accountants
s

are uncertain.

Our review report is not modified in respect of above matters.

For Chaturvedi & Shah LLP
Chartered Accountants

Fi gistration Number: 101720W/W100355
fc/f e,

Lalit R Mhalsekar
Partner

Membership Number: 103418

Place: Mumbai
Date: January 19, 2023
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GMR POCHANPALLI EXPRESSWAYS LIMITED
CIN - U45200KA2005PLC049327
[Format prescribed in Regulation 52 of the SEB] (Listing Obligations And Disclosure Requirements) Regulations, 2015
as amended]

Rupees in Lakhs
- . Unaudited statement of financial results for the three months and nine months geriod ended December 31, 2022
& Particatars .~ Three months jerlod ended  _ _Nine months ceriod ended; Year ended |
‘No, R 31-Dec-22 | 30-Sea-22_ 31-Dec-zl | 31-Dec-22 | 31-Dec-21 | 31-Mar-22 |
—_ S . Unaudited | Unaudited | Unaudited | Unaudited_  Unaudited _ Audited |
1 Income 1
s Income from operations 1,102.72 1,087.02 1,202,72 353090 5,057.99
Other income 923.81 1,079.59 859.25 296045 2,78829
Total income g 202653 | 216661 206197 | 649135  7.84628 10,37584
2 |Expenses i !
{a) Operating expenses 137.17 153.09 13899 612.65 174443 1,947.01
(b) Employee benefits expense i 135,00 127594 185,70 413.59 504.04 687.82
{c) Finance costs 1,298.75 794,67 1,338.25 3,169.67 315732 . 415350
{d) Depreciation and smortisation expenses . 34.22 { 3221 102,32 95.59 12832
(e) Other expenses 264.49 186,26 642.17 49413 148718
Total expenses 1.869.63 188141 4,940.40 5.995.57 = 8.403.83
3 |Profit/(loss) before tax expense and before exceptional item 156,90 180.56 1,550.95 185071 1,972.01 i
4 |Exceptlonal items - :
5 1Profit/(loss) before tax expense and after exceptional item 3 156,90 877.16 18056 1,550.95 1,850.71 1,972.01 |
6 |Tax expenses
{a) Current tax ; 28.89 162.72 30.22 27272 32136 34281
(b) Deferred tax ! @ % = g . g
7 |Net Profit/ { Loss) for the period/year aitertax (5 £ 6) 128.01 71444 150.34 ] 1,278.23 1,529.35 1,628.20
8 |Other Comprehensive Income |
(A) (1) Htems that will not be reclassified to profit or loss 845 3248 (7.60)} 9.94 (11.42) (4.23)

(ii) Income tax relating to items that will not be reclassified to -
profit or foss

(B} (1) ttems that will be reclassilied to profit or logs -
(i) Incame tax relating to {tems that will be reclassified to - -

profit or loss
Total other comprehensive income, net of tax 8(A)+(B) for the 8.45 3248 (7.60) 994 (11.42) (4.23)
period/year
9 Total Comprehensive Income for the period (Comprising 13646 746.92 142.74 1,288,17 1,517.93 1,623.97

Profit/ {Loss) for the period/year (after tux) and Other
Comprehensive Income (after tax} (7 £ 8)

10 }Paid-up equity share capital (Flace Value of Rs. 10 each ) 13,800.00 13,800.00 13,800.00 13.800.00 13,800.00 13,800.00
11 |Other Equity (excluding revaluation reserve) {as per latest audited ‘ 11.647.75
financials) ;

12 Earnings Per Share (EPS) (of Rs.10 each)
{notannualised for quarters/half years)
1) Baste 0.09 052 011 093 L1t 118

i

i) Diluted 0.09 0.52 0.11 0.93 L1l 118

Refer note nos. 1 to 12 forming part of unaudited financial results in terms of SEBI Regulation 52.

For and on behalf of the Board of Directars of
GMR POCHANPALLI EXPRESSWAYS LIMITED

[ \*\11‘!“10\) ” £ Ao g &»‘m/

Ramadevi Bommidala Amit Kumar
Whole Time Director Chlef Financial Officer
DIN: 00575031 Membership no. 500164

Date ; January 19, 2023
Place : New Delhi &,/



GMR POCHANPALLI EXPRESSWAYS LIMITED
CIN - U45200KA2005 PLCO49327

Notes to the financial Information for the three mouths and pine months ; eriod ended December 31 2022

1 The unaudited financial results for the three mouths ead nine months period ended December 31, 2022 has been reviewed and approved by the Audit Committee and approved
by the Board of Directors at their meeting conducted on January 19.2023.

2 The above unaudited financlal results have been preparec as per formar prescribed in Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 asamended,

3 GMR Power and Urban Infra Limited” (GPUIL/hulding Company) [erstwhile holding Company GMR Infrastructure Ltd (GIL)] had divested during the previous y2ar its entire
51% equity stake along with its subsldiaries held in Kakinada SEZ Ltd (KSEZ) te Aurobindo Realty & Infrastructure Pvt Ltd (ARIPL). In terms of the divestment plan, GIL (now
GPUIL") along with KSEZ, GMR SEZ & Port Holdings Limited and Kakinada Cateway Port Limited had entered into Securities Sale and Purchase Agreement (SSPA) with ARIPL),
an September 24, 2020, as amended on March 31, 2021, The Company along with GiL, KSEZ and other group companles had entered into 2 Memorandum of Understanding
(MOU) on March 31, 2021 with ARIPL. n terms of this MOU and debenture subscription agreement entered with Kakinada SEZ Limited on March 31, 2021, the Company had
converted a portion of existing loan amounting to Rs.3,729.57 Lakhs into 3,72,95,676, 12% Compulsorily Convertble Debentures (CCD's) of Rs.10 each for a period of 29 years,

The Company had further entered into Debenture Purchasc Agreement (DPA) on March 31. 2021 with ARIPL and KSEZ. (n terms of DPA, the company had agreed to sell
3,72,95.676 CCD's on closing date for a total consideration of Rs.4,181.97 Lakhs {including contingent consideration payable by ARIPL of Rs.3,147.85 Lakhs on achievement of
milestones) subject to ternis and conditions set out in DPA. Total consideration including additional payment of Rs.3,147.85 Lakhs payable as per Annexure | of DPA is based on
achievement of certain agreed milestones primarily related to the sale of 2,500 acrss of the land parcels at specified prices during the financial years ended March 31, 2023.
These milestones are market dependent and are not under management control The receivable/investment un CCD's had been fair valued as on March 31, 2021 by the
Cumpany at Rs.3,307.12 Lakhs (including upfrant consideration of Rs.1,034.12 Lakhs) from an expert valuer who had vonsidered various assumptions and scenarfos on
achievement of milestones with probable outcomes which was significantly dependenton future development in KSEZ and Governments approvals.

The Company's investment in KSEZ CCD’s was traugferred in the name of ARIPL on August 20, 2021 against the consideration recelved of Rs.1,034.12 Lakhs and the balance

amount recelvable towards sale of Investment ln CCD's in KSEZ of Rs.1,456.00 Lakhs (net of fair valuation igss) being contingent consideration was classified as 'Other Current
Financial Assets’,

The Company has not carried out a separate falr valuation of amount recetvable towards sale of investment in CCD's as at December 31, 2022 as the management is of the
opinlon that there Is no significant change in the market conditions and assumptions since issuance of the latest valuation report and fair valuation carried out as at March 31,
2022 Is continuing to hold good as at December 31, 2022 and no further impairment |s considered necessary. Accordingly, the fair value loss recognised upto December 31,
2022 in excess of carrying value of amount receivable towards sale of nvestment tn CCD's in KSEZ over the fair value amounting te 1,239.45 Lakhs Is sufficient.

The Company/Group expects in near future there will be sign!ficant development in the Kakinada SEZ wiich tncludes the development of Bulk Drug Park, Commerclal Sea port,
establishment of various port based industrles, manufecturing industries, development of new International Alrport in Bhogapuram. Based on assessment of the achievement of
the aforementioned milestones by an Independent property consultancy agency, gement of the company Is confldent of achieving the aforementionad milestones and Is of
the view that the carrying value of amount receivable towards sale of Investment in CCD's in KSEZ being falr valued contingent consideration as at December 31, 2022 is
appropriate. The above sale transaction is subject to receipt of Regulatory and other Statutory Approvals.

A transactions with GMR Infrastructure Limited [GIL] is transferred in the name of GMR Power and Urban Infra Limited [GPUIL] w.e.f, January 01, 2022 In terms of the
Composite Schenie of Arrangements approved by the Natlonal Company Law Tribunal (NCLT) vide its Order dated December 22, 2021

4 The Company had received a penalty notice from Natlonal Highways Authority of india (NHALI) levying a penalty of Rs.1,031.00 Lakhs for delay in completion of Flrst Perlodic
Maintenance of the Project which was subsequentty enhanced by CAG to Rs.2.344.00 Lakhs. NHAI had subsequenty deducted Rs.1,078.62 Lakhs as penalty and damages while
releasing 18th Annulty in March 2018 and from 22nd Annuity an amount of Rs. 1.430.48 Lakhs with further deduction of an amount of Rs.197.90 Lakhs from 25th Annuity
towards non-fulfilment of 0&M Obligations and non-curing of deficicncies in the time specified in Service Concession Agreement (CA) which Is considered recoverable in the
opinfon of the manage ment.

The Company had Invoked Arbitration proceedings agalnst NHAI in respect of the dispute on applicability of carrying out perlodic malntenance (overlay work) of the road
project once In every five years In the Concession Agreement. On January 14, 2020, the Hon'ble Tribunal had proncunced the award whereln It had not agreed with the
contention of the Company that overlay is to be carried vut as and when the roughness Index exceeds 2000 mm/km and had held that the Company has to carry out overlay
Irrespective of the condition of the road. In view of the finding, the Tribunal had directed the Company to commence second overlay work with effect from April 01, 2020 and
complete by December 31, 2020 and also complete the third overlay work by April 01, 2025, The NHAI had challenged the award before the Hon'ble High Court of Delhi with
regard Lo extending the timeltne to commence and complete the second overlay work and third overlay work stating that such concesslon Is not [n accordance with Concession

Agrecment.

The Arbitral Tribunal had further directed NHAI to reftind the amount of Rs,1,078,62 Lakhs which was wrongly deducted from the annulty along with lnterest @12% p.a, from
the date of deduction, The Arbitial Tribunal had also directed NHAI to pay Rs.30.00 Lakhs towards costs of litigation and the entire amount of fee pald to the Arbitrators by the
Company on behalf of NHAI NHAI had chailenged the award with regard to directions for refund of amount before the Hon'ble High Court of Delhi,

Aggrieved by the findings of the Tribunal, to the limited issue of requirement of overlay upon every 5 years, the Company had filed an application under Section 34 of the
Arbitration and Concillation Act. 1996 before Hon'ble High Court of Delhi by challenging the award to the extent of wrong Interpretation of clause 4.3,1 of schedule “[" to CA and
rejection of clalms for reimbursement of cost of overlay incurred by the company which under given circumstance was not required pending dtsposal of appeal.

The Honourable Delht High Court vide Its order dated April 06, 2022 had upheld the Company’s contentions and held that the overlay is to be carried out as and when the
rougnness Index exceeds 2000 mm/km and rejected the arbitration order which had held that the Company has to carry out overlay icrespective of the condition of the road
every flve years. [t has further upheld the Company’s claim in respect of the cost Incurred on the first major maintenance and directed that the quantification of the claim to be
done by the arbitrator appclinted by {t. The awards of tribunal on other matters favourable to the Company was further upheld by the High Court,

NHAI has filed an appeal under section 37(1}(c) of the Arbitradon and Conciliation Act, 1996 against the order of Singte [udge of Han'ble Delhl High Court hefore the Division
bench of Hon'ble Dethi High Court and Court has directed on July 11, 2022 to maintaln status quo of arbitration proceeding i.¢. no stay on judgement and the matter has not yet
attalned finality. The Implication of the favourable order to the Company would have affected the carrying value of Service Concesslon Recelvables by reduction of the outflows
on averlay cost which would have resulted in significant modification gain to the Company on reversal of those pravisions. In view of NHAI's petition before the division bench
of Hon'ble Delhi High Court against the order of single judge of Hon'ble Delhi High Court, the matter being sub-judice and peuding finality and clarity, the Company has not
affected the impact of the order in thie Financial asset pertaining to the service concession agreement and has carried the provision for overlay cost In the books cansidering that
there would be outfiows with regard to the second and third major malntenance (overlay work) for arriving at the financial fncome and modification gains and has not reversed

the provisions done for overlay works. The Impact of the modification galn and reversal of provision for overlay cost if any, would be given effect an finality of NHAT's petidon
before the division bench of Hon'ble Dethi High Court,

S The Indian Parliament has approved the Code on Soclal Security, 2020 ('Code") which may impact the contribution by the Company towards Provident Fund and Gratuity, The
effective date frors which the Code and its pravisions would be applicable Is yet to be notified and the rules which would provide the detalls based on which Rnancial impact can

be determined are yet to be framed. The Company will complete its eval'.u3 + and will give appropriate Impact, if any, in the financlal results follawing the Code becoming
efTective and the ralated rules being framed and notifled. N
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GMR POCHANPALLI EXPRESSWAYS LIMITED
CIN - U45200KA2005PLCO4A327

Notesto the financial ipformatig i for the thres months and nine months - eriod ended December 31 2022
6 The Company is engaged primarily in the business of Construction, Operation & Maintenance of Highways and accordingly, there are no separate reportable segments as per Ind
AS 108 deallng with Operating Segment.

7 The Company has created Debenture Redemption Reserve (DRR) upto March 31, 2022 Rs,9,259.44 Lakhs which Is more than 25% of outstanding non-convertihle debentures
aut of the profits of the compauy available for payment of dividend for the purpose of redemnption of debentures in accordance with the provisions of the Companies Act, 2013
and Companies (Speclfication of definitions detatls) Rutes, 2014, as amended.

8 The Company's NCD Credit rating s CARE BB-; Stable {Double B Minus; Outlaok: Stable) as per CARE Credit Rating Report dated 30.08.2022.

9 Asset cover avallable, in case of non-convertible debt securities: The listed, redeemable, non-convertible debentures are secured by way of first charge on all the assets of the

Company both movable and immovable properties, both present and future (including future annuity recelvable) but excluding project assets (unless permitted by National
Highways Authority of [ndfa (NHAI) under the Concession agreement).

10 Additicnal information provided pursuant to Regulation 52{4) of Securities and EXchange Board of Indla [Listing Obligadons and Disclosure requirements)
Regulations 2015, amended.

eeae o . s Ry:ees&hkhs
sl, Particulars T Three months period ended months period ended ' Year eaded |
No. 31Dec22 = 30-Sep-22 | 31 31Dec:22 | I1DecZl | 3It-Murzz |
T s s _Unaudited Unaudited | Unaudlted . Unaudited . Unaudited ;  Audited j
1 {Debt Equity Ratio (in times) l 0.6 | 057 108 086 108 Lio !
{Debt / Equity Ratia : [(Debt means secured debe + Interest accruvd on secured debt + t [
(Hability porticn of preforcice shares + lease linbility} / {Equity Share Capitol plus other i ; § §
quities including deb: ¢ redemption ruserve and equity component of preference f 1
siares)] l I I
2 | Debt Service Coverage Ratio (in times) * 0.41 087 0.44 0.65 0.68 0.61 |
Debt Scrvice Coverugs Rado (DSCR) : (Earnings before Tax + Depreclation + Intorast on ¢ ’ |
|secured debts + interest on lease Hability) / (Interest on secured debts + interest on fense
\liability + equated redetmption ameunt of NCDs ond payment of Lease Habili ty during the I i ’
i period)] | |
3 }Interest Service Coverage Ratio (In thnes) * 1.41 278 1.37 211 208 1.89
{Intcrest Service Coverage Ratio (ISCR) : {Earnings before Tax + Depreciation + Interest l l |
l on secured debt + interest on lease liabifity)/ (Interest an securedi dabts + interest on i
fcose liakility)] '
4 {Unlisted Outstanding Redeemable Preference Shares 302846 295197 2.736.17 3,028.46 2.736.17 l 2,805.51
(44.50,000 83 Redeemabie, Non-cumulative and Non-Convertible preference ! l \
shares of Rs.100 each)

! il g Proforence Shares are disciosed only t the extent of ! ‘
1Imblllty portion of outstuniing preference shares as per Ind AS Financial stotements] f |

5 !Capital Redemption Reserve | |

6 . Debenture redetnption reserve

9,259.44 925944 I 9.259.44 925934 9.259.44 i 9,250.44

7 [Net-worth 17476.48 17,340.02 ! 16,082.27 I 1747648 | 1608227 16,18831 .

(Nok worth represents Equity Share Capital plts other equitics iess Debentitre {

i
‘Redemption Rescrve]
Net profit/(lnss) after tax [ 128.01 71444 150.34 I 127823 152935 1.628.20

Earnings Per Share (EPS) (of Rs,10 each) l '
{notannudlised for quarters/nalf years)
on 0.93 L1l 118

1) Baslc

A7) Dituted 0.11 0.93 i Lig |
10 {Currentrato (in times) 2.88 329 2.88 3.18
[Current assets/Current Nabilities]

Long term debt to working capital (in times)

[(Long term debt inciuding current maturities of lean term debt + liabllity portion of
preference shares} / (Current assels-current liabilitlesecurrent maturities of toan term
debt)]

12 [Bad debts to Account receivable ratio (%) [notannualised]

[Bad debts / uverage of service concesslon assets reccivables]

13 {Current liability ratio (In times)

[Current liobility / Total lfabllities)

14 [Total debts to total assets [in times) o3s e.38
[(Lang term debt including current maturitics of lean term debt and interest accrued
thercon + liability portion of preference shares + current and non curvent portion of lease ]

0.09 0.52
0.09 052

3.29 328

-
-

0.56 0.57 0.69 0.56 0.69 0.65

|
3 .

0.40 0.40

l§
i
042 0.40 042 039 !

0.4 0.35 0.40 041 l

tabllitv)/Total assets]

15 |Debtors turnover (in times) [not annualised) 0.10 0.09 0.07 0.30 0.29 0.42

[Revenue from operations / average of service concession assets receivahbles| i

16 Hinventory turiover (in times) [not annualised) 63.16 35.40 3334 135.36 172.25 204.04

’ [Revenue from operations / average inventory) { ! l

| 17 |Operating margin (%) 48.23% 54.48% S4.B+%. 49.85%: 43.89%. 32.60%
{(Profit before twx + Ainance Costs - Other income) / Revenue from operations] [

18 lNet profit margin (%) 6.32% 32.98%¢ 1.zmt' 19.69%

o

1949% 15.69%l
[Profit aftar tax / Total lircoms)

Paid up Debt Capltal/ Outstanding secured Debt (including interest accrued 19.735.68 zz,nml 2414278 1973568 24.147.79{ 2469962
thereon)

[Pald-up dadt capleal represents outstanding non~convertide debentures (secured debe) H '
tinchiding accrued interest thereon]

1

o

* - For the purpose of debt coverage and interest service coverage ratio, IndAS adjustments |ike lability portion ufpreftrenc'e_shares and notional unwindmgintere—st on liab[l!t);
partion of preference shares are not considered.
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GMR POCHANPALL! EXPRESSWAYS LIMITED
CIN - U45200KA2005PLC049327

MNates to the finandal information for the three months and nine mouths ; -eriad ended Deceryber 31.2022

U Distlosure required under Regulation 52,

(7] and Regulation 52{7A) of the SEBI (Ltstiug Obligations and Disclosure Requirements) Regulations, 2015, ametded for the periad
ended December 31, 2022.

a) The proceeds as received on issue of Non-Convertible Debentures in March 2010 have been fully utilized for the

purpose for which these proceeds were raised,
b) There was no deviation in the use of proce

eds of Non- Convertible Debentures as compared to the objects of the issue.

12 Pigures relating to previous quarter / year have been regrouped aad rearranged, wherever necessary.

Forand on behalf of the Board of Directors of
GMR POCHANPALLI EXPRESSWAYS LIMITED

[FRATA RN Wy

>
Ramadevi Bommidala 7 Amit Kumar

Whole Time Director & : Chief Financial Officer
DIN: 00575031 i e 3 Membership no. 500164

Date : [anuary 19, 2023

Place : New Delhi M '



